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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

In the Matter of: 

PETITION OF COLUMBIA GAS OF ) 
KENTUCKY FOR AUTHORITY TO ) 
ADJUST RATES IN ACCORDANCE 1 
WITH THE PURCHASED GAS 1 
ADJUSTMENT PROCEDURE 1 

CASE NO. 8281-A 

O R D E R  
On December 1, 1981, Colubmia Gas Transmiss ion  

Corpora t ion  ( "Transmission")  f i l e d  w i t h  t h e  F e d e r a l  Znergy 

Regulatory Commission ("FERC") a rate increase proposed t o  

be e f f e c t i v e  Janua ry  1, 1982. The Commission has n o  j u r i s -  

d i c t i o n  i n  t h a t  case. 

On November 9 ,  1981, t h e  N a t u r a l  Gas P o l i c y  A c t  of 1978, 

w a s  s igned into law which e s t a b l i s h e d  significantly higher rates 

for producers of c e r t a i n  categories of n a t u r a l  gas. This f e d e r a l  

l e g i s l a t i o n  h a s  r e s u l t e d  i n  h i g h e r  gas costs t o  i n t e r s t a t e  p i p e -  

l i n e  companies serving t h e  various gas consuming states, i n c l u d i n g  

Kentucky. Once t h e  FERC approves t h e  r i g h t  of t h e s e  I n t e r s t a t e  

transmiselon companios to paflrr t h l e  lncroassd coat on to its 

d i s t r i b u t i o n  company cus tomers ,  s ta te  commissions must, i n  turn 

pass on the matter of i n t r a s t a t e  d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  

increased cost of gas by a d j u s t i n g  t h e i r  basic rates t o  t h e i r  

customers. 



On December 30, 1981, t h i s  Commission i s s u e d  its Order  

i n  C a s e  No. 8281, approv ing  c e r t a i n  a d j u s t m e n t s  i n  t h e  rates 

of Columbia Gas of Kentucky, I n c . ,  ("Columbia") and provid- 

ing under  c e r t a i n  c o n d i t i o n s  for  f u r t h e r  ad jus tmen t  o f  rates 

when the wholesale cost of gas is i n c r e a s e d  or  decreased. 

On December 9 ,  1981, Columbia n o t i f i e d  t h e  Commission 

t h a t  i ts w h o l e s a l e  cost of gas w o t i l d  be i n c r e a s e d  by its 

s u p p l i e r ,  T ransmiss ion ,  e f f e c t i v e  Janua ry  1, 1982,  and s u b m i t t e d  

w i t h  its n o t i c e  c e r t a i n  i n f o r m a t i o n  in compl iance  w i t h  its 

purchased gas a d j u s t m e n t  c l a u s e  on  f i l e  w i t h  t h i s  Commission. 

The purpose  of this f i l i n g  is t o  track t h e  i n c r e a s e d  

cost of gas purchased  t h a t  Columbia w i l l  i n c u r  from its s u p p l i e r ,  

T ransmiss ion ,  commencing Janua ry  1, 1982. The i n c r e a s e  i n  

T r a n s m i s s i o n ' s  rate is due t o  a g e n e r a l  rate i n c r e a s e  f i l e d  by 

Transmiss ion  of Docket N o .  RP81-83, t o  become effective August 1, 

1981, which was suspended by t h e  FERC u n t i l  January 1, 1982. 

The n o t i c e  set out c e r t a i n  r e v i s i o n s  i n  rates which 

Columbia proposed  t o  p l a c e  i n  e f f e c t ,  s a i d  rates b e i n g  d e s i g n e d  

t o  pass on the  w h o l e s a l e  p r i c e  f r o m  i ts s u p p l i e r  i n  t h e  amount of 

$3,407,000 or  $ . l l 6  p e r  t housand  cubic f e e t .  

A f t e r  r ev i ewing  t h i s  e v i d e n c e  of record and b e i n g  

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

The Commission has l o n g  s ta ted ( I n  w r i t i n g  to FERC) its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u l a t i o n s  used  by the FERC in 

approv ing  t h e s e  s u p p l i e r  i n c r e a s e s .  W e  c o n t i n u e  t o  be opposed and  

are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  ways  t o  overcome t h e  r e g u l a t o r y  

i n e q u i t i e s  which have such  a d i r e c t  impact  on t h e  re ta i l  consumers.  
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2. The FERC a p p r o v a l  of a w h o l e s a l e  rate increase t o  a 

Kentucky gas retailer r e q u i r e s  a p p r o v a l  by t h e  Commission of 

rates t h a t  w i l l  p e r m i t  t h e  Kentucky u t i l i t y  t o  a d j u s t  its cus tomer  

charges t o  r e f l e c t  t h e  added p u r c h a s e  cost, or  a l t e r n a t e l y  the 

u t i l i t y  must absorb t h e  added cost. We are of t h e  o p i n i o n  t ha t  

f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be passed th rough t o  its re- 

tail consumers on a t i m e l y  basis would be u n j u s t  t o  t h e  company 

and would u l t i m a t e l y  r e s u l t  in h i g h e r  rates t o  its consumers in 

any event .  

3. When t h e  FERC "accep t s "  Transmission's filing, 

Transmiss ion  w i l l  begin charging Columbia t h e  new rates. This 

Ot?der cannot be implemented u n t i l  and u n l e s s  t h i s  o c c u r s .  

4. Columbia 's  s u p p l i e r ,  T ransmiss ion ,  h a s  filed w i t h  

t h e  FERC for increased rates t o  become e f f e c t i v e  January 1, 1982.  

5. The Commission s h o u l d  allow Columbia t o  p l a c e  i n t o  

effect, subject to refund,  t h e  rates i n  Appendix A as soon as 

Transmiss ion '6  f i l i n g  is "accepted"  by FERC, b u t  not prior t o  

January 1, 1982. 

6 .  Columbia's ad jus tmen t  in rates under  t h e  pu rchased  

gas ad jus tmen t  c l a u s e  approved by the Commission In iEs O r d e r  

Case NO. 8281 dated D e c e m b e r  30, 1981, is fair, j u s t  and  rea- 

s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and should be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and after t h e  date t h e  i n c r e m e d  cost of whole- 

sale gas becomes e f f e c t i v e ,  but n o t  prior t o  Janua ry  1, 1982. 

IT IS THEREFORE ORDERED t h a t  t h e  purchaeed  gas a d j u s t -  

ment contained I n  Appendix A of t h i s  Order be and hereby  is 

approved,  effective on and af ter  t h e  date t h e  increase I n  t h e  

cost of who lesa l e  gas r e q u e s t e d  by Transmiss ion  is accepted 

by "ERC b u t  n o t  prior t o  January 1, 1982. 

- 3 -  



IT IS FURTHER ORDERED t h a t  t h e  rates conta ined  i n  Appendix A 

shall be p l a c e d  i n t o  effect, s u b j e c t  t o  refund,  pending f i n a l  

determination by FERC of t h e  rates conta ined  i n  Transmiss ion's  

December 1,  1981, f i l i n g  i n  Docket N o .  Rp81-83. 

IT IS FURTHER ORDERED t h a t  t h e  informat ion furn i shed  t h i s  

Commission by Columbia on December 9 ,  1981, c o n s t i t u t e s  full 

compliance with the Commission's Order In Case N o .  8281 and any 

other information o r d i n a r i l y  requ ired  to be f i l e d  under t h e  

Commission's r e g u l a t i o n s  is hereby waived. 

I T  IS FURWER ORDERED t h a t  w i t h i n  30 days after the date 

t h e  increased cost of wholesa le  gas becomes e f f e c t i v e ,  Columbia 

shall f i l e  w i t h  t h i s  Commission its r e v i s e d  tar i f f  s h e e t s  s e t t i n g  

out  t h e  rates appproved here in .  

Done at Frankfort ,  Kentucky t h i s  4th day of Janu~ry, 1982. 

PUBLIC SERVI(=E COMM1SSION 

Chairman 0 

CoJltrnissioner 

ATTEST: 

Secretary 



. 
APPENTIIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8281-A DATED 
JANUARY 4, 1982 

The following rates and charges are prescribed for 

the customers in the area served by Columbia Gas of Kentucky, 

Inc. All other rates and charges not specifically mentioned 

herein shall remain the same as those in ef fect  under au- 

thority of the Commission prior to the date of thls  Order. 

RATES : 

Rate Schedule G S  

Residential 

First 1 Mcf or less per month 
Next 49 Me€ per month 
Next 50 Mcf per month 
Next 100 M c f  per month 
Next 800 Mcf per month 
Over 1.000 M c f  per month 

M f m h u m  Monthly Charge 

Rate per M c f  

S6.170 
4.894 
4.844 
4.814 
4.784 
4.764 
6.17 

Canrmcrcial and Industrial  

F i r s t  1 Mcf or less per month $6.395 
N e x t  49 M c f  per month 5.045 
Next 50 Hcf per month 4.995 
Next 100 M c f  per month 4.965 
N e x t  800 Mcf per month 4 .935  
Over 1,000 M c f  per month 4.925 

Minimum Monthly Charge 6 . 4 0  

Rate Schedule Ac-I: (Canceled) 

Rate Schedule FC-1 

Firm - 
First 1,000 Mcf per m o n t h  
Over 1,000 Mcf per month 

$4,846 
4.796 



Rate Schedule (Con'd) 

Curtailable 

All Volume 

Rate Schedule FI-Z 

Firm 
_I_ 

F i r b t  5,000 Mcf per month 
Over 5,000 M c f  per month 

Interruptible 

All Volume 

Rate Schedule FI-2 

Firm 

F i r s t  50,000 Picf per month 
Over 50,000 M c f  per month 

Interruptible 

All Volume 

Rate per M c f  (Con'd) 

$4.646 

$4.793 
4 . 7 6 3  

$ 4 . 5 8 3  

$4.693 
4 . 6 2 3  

$ 4 . 5 3 3  

Rate Schedule IS- I  

A p r i l  through November 

For a l l  Volumes delivered each month 
up to and including average monthly 
Winter Volumes $4.995 

For all Vohnes in exce8s of the 
average monthly Winter Volumes $ 4 . 5 9 5  

Dmcember through March 

All Mcf 

Rate Schedule IUS-1 

A l l  Volumes 

$4.995 

$4.628 
The base rates for the future application of the purchased 

gas adjustment clause are: 
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Columbia Gas Transmbeion Corporation 

Zone 1 - Rate per D t h  

Schedule CDS 

Schedule WS 
Demand 
Winter Contract Quantity 

Zone 3 - Rate per Dth 
Schedule CDS 

Schedule WS 

Demand 
Winter Contract Quantity 

Columbia LNG Corporation 

LNG - Rate per Mcf 
Transportation - Rate per Dth 

Zone No. 1 
Zone No. 3 

Columbia Gas Transmission Corporation 

Crawford Storage Service 

Storage Service Quantity 
Quantity Injected 
Quantity Withdrawn 
Quantity Transportation 
Fuel and Gas Lost Percentage 

Demand 

$ 2 . 6 2  

$1.22 
.92c 

$ 2 . 6 2  

$1.22 
.92C 

Conanoditx 

3 3 8 . 8 6 ~  

339 43c 

$ 5.105 

3 5 . 0 3 ~  
35.03C 

Rate per Dth 

5.10c 
.32c 
.32c 

19.38c 
2 .56% 


